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1.

PORTUGAL:

EFFORTS TO FORM A NEW GOVERNMENT=THE FIFTH SINCE THE APRIL

1974 Coup

DAY

WEEK -

CARVALHO'S RETURN FROM CUBA ON WEDNESDAY.

OR

TWO. THE NEW CABIMET WAS EXPECTED TO BE NAMED EARLIER

—AND WILL PROBABLY ANMNOUNCE THE RESULTS WUITHIN

BUT WAS PROBABLY

DELAYED UNTIL GENERAL OTELO DE

CONSULT WITH GONCALVES AND PRESIDENT COSTA GOMES ON THE

FINAL MAKEUP OF THE CABINET.Y

CARVALHOA

BESIDES

BEING MAMED TO THE THREC-MAN

EXECUTIVE CREATED LAST WEEK BY THE ARMED FORCES MOVENENT.

IS STILL REING RUMORED AS A PROBABLE DEPUTY PRIME MINISTER.

TWO KEY GOVERNMENT POSITIONS AS WELL AS CONTROL OF THE

INTERNAL SECURITY

MOST POWERFUL MEN IN

ANOTHER NAME

FORCES WILL MAKE CARVALHO ONE OF THE
PORTUGAL .Y
MENTTONED AS A CANDIDATE FOR THE SECOND

DEPUTY PRIME MINISTER IS DR. TEIXEIRA RIBEIRO. A WELL-XNOWM

MODERAT

DATE:
ORIG:
UNIT:

EXT:

I

r

ACADEMICIAN.

RIBEIRO HAS ALREADY COIME UMNDER ATTACK

HE WILL REPORTEDLY

MEASAGH NEFERENCE NIJMHER

LATIVY 90y
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PRIME MINISTER GONCALVES IS CONTINUING HIS
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FROM SOCIALIST LEADER SOARES IN HIS PRCSS CONFERENCE ON

MONDAY. SOARES CRITICIZED RIBEIRO FOR COLLABORATING WITH
THE SALAZAR AND CAETANO REGIMES< RIBEIRO IS CLOSER TO THE
CENTER-LEFT POPULAR DEMOCRATS.W

PRESIDENT COSTA GOMES HAS POSTPONED HIS DEPARTURE FOR
THE HELSINKL SUMMIT UNTIL FRIDAY. PROBABLY TO ATTEND THE
SWEARING IN OF THE NEW GOVERMMENT. PRESUMABLY THE NEUW
FOREIGN MINISTER—MAJOR AMTUNES IS NOT EXPECTED TO BE
REAPPOINTED TO THAT POSITION-WILL ACCOMPANY COSTA GOMES
TO THE SUNMIT.w

PRESS REPORTS INDICATE THAT ADMIRAL ROSA COUTINHO IS
A LEADING CANDIDATE FOR FOREIGN MINISTER: COUTINHO. WHO HEADED
THE GOVERNING JUNTA IN ANGOLA UNTIL LAST JANUARY. HAS
NOT MADE PARTICULARLY FAV)ORABLE IMPRESSIONS IN HIS
FOREIGN CONTACTS. HE ATTENDED THE NATO SUMMIT IN BRUSSELS
IN MAY AND TRAVELED TO WTST GERMANY LAST MONTH. ALTHOUGH
PLEASAMT. FE WAS REGARDED AS NAIVE. COUTINHO
ACCORDING TO PAS ™ REPORTSA IS OF VAGUE LEFT NATIOMALIST
%??}]Hiﬂ

UNIT:
EXT:
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POLITICAL VIEWS AND IS PRIMARILY INTERESTED IN FURTHERING

HIS OUN CAREER.%
ASIDE FROM THE MEETING BETWEEN COSTA GOMES AND ANTUMNES
ON MONDAY. MODERATES IN THE NMILITARY HAVE MAINTAINED A
LOW PROFILE. TOUCHING BASE WITH FRIENDLY MILITARY UNITS. {LCONFI-
DENTIAL}Y o
2. USSR: THREE MAJOR PERSONMNEL CHANGES IN THE GENERAL
STAFF OF THE SOVIET ARMED FORCES COULD PRESAGE FUR-
THER RESHUFFLING AS THE APPOINTEES ESTABLISH THEIR
PERSOMNAL STAFFS. THE NEW FACES IN THE HILITARY
HIGH COMMAND ARE:
~-LT. GEN. VIKTOR YAKOVLEVICH ABOLINS. DEPUTY
CHIEF OF THE GENERAL STAFF- ABOLINS. WHOSE APPOINT-
MENT AS DEPUTY CHIEF WAS FIRST NOTED ON JULY 19+ HAD
LAST BEEN IDENTIFIED IN 1974 AS A MAJOR GENERAL AND
CHIEF OF STAFF OF THE CARPATHIAN MILITARY DISTRICT.
. HE HAD SERVED AS COMIANDER OF THE 30TH MOTORIZED RIFLE

DIVISION WITH THE CENTRAL GROUP .OF FORCES IN CZECHO-

DATE:
QRIG:
UNIT.

EXT:
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SLOVAKIA IN 1970 AND WAS BELIEYED TO BE STATIONED IN

THE MOSCOYW MILITARY DISTRICT AS OF 1972. ABOLINS'

APPOINTHENT MAY BE AN EFFORT TO SEEF UP THE GEMERA!

STHFF COMMAND OR HE MAY HAVE REPLACED OME OF THE IN-

CUMBENT

DEPUTIES TO THE CHIEF OF VHE GENERAL STAFF

ARMY GEN. VIKTOR KULIKOV.H

--LT. GEN. OF AVIATION GEORGIY PETROVICH SKORIKOV

CHIEF OF THE MAIN DIRECT2RATE OF FOREIGN NILITARY AS-

SISTANCE {LOTH DIRECTORATE}. SKORIKOVa. 554 WAS

PROMOTED TO HIS NEW POST IMN APRIL. AFTER SERVING FOR

AT LEAST

HE SUCCE

2 YEARS AS THE DIRECTORATE'S DEPUTY CHIEF.

EDS 7H4-YEAR-OLD «IKOLAY DAGAYEV- WHO RETIRED -

BEFORE HIS ASSIGMMENT 79 THZ 10TH DIRECTORATE. SKORI-

KOV HAD

DURING T

SERVED WITH THZ SOVYIZT AIR FORCE IN GERMANY

-=MAJ. GEN. MaXHMUT AKHHUETOVICH GAREYEV. CHIEF

OF THE

TLITARY SCIENTIFIC DIRECTORATE. GAREYEY UAS

IDEMTIFIED IN HIS NEW POST IN APRIL- WHEN HE ATTEMDED

DATE:
ORIG:
UNIT:
EXT:

ht

HUTUAN TO

PFLEY

HE LATE 19570S. PROBABLY AS DEPUTY CHIEF OF STAFF.t
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A MILITARY-SCIENTIFIC CONFERENCE OF THE WARSAW PACT

FORCES HELD IN MOSCOW. HE HAD PREVIOUSLY SERVED AS
CHIEF OF STAFF OF THE URAL MILITARY DISTRICT. {LSECRETY E-2 IMPDET.d
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EAST ASIA BRIEF 118-75.%
L.//CHINAS THE CHIMNESD GRAIN CROP THIS YEAR WILL PROBASBLY

TOP THZI RECORD 255 MILLION TOMS HARVESTED LASYT YEAR. IF AVERAGE

i

UEATHIZ TONTINUGES THROUSHOUT THEZ REMATMDER OF THE GROWING

SEASON.  CHINA IS NOT LIKELY TO REAUIRE MUCH FOREIGN GRAIN
BEYOND THE 4 NILLIOMN TONWNY OF WHEAT ALREADY ORDEZRED FOR 17175
DELIVERY FROM CANADA AND AUSTRALIA.//Y “
//SUMNER-HARVESTED GRAL . WHICH ACCOUNTS FOR 20 PERCENT
OF CHINA'S HARVESYT. SET A IFCORD THIS YEAR- ACCORDING T¢ A
PEKIMG BROADCAST . AND WcATHER DATA SUPPORT THE CLAIM. OF KiY
INPORTANCE WERE EXCELLENT CROPS OF WINTER WHEAT AND IBARLEY
IN NORTHERN CHINA. BARLEYs ALOMNG WITH LENTILS AND SUWEET
POTATOES THAT ARE CLAISZD AS GRAIN IN CHIMNZZE STATISTICN. DIT
LESS MELL IN SOUTH CHINA BECAUSE OF DANMP. COOL WEZATHER.//W
//EARLY RTCE. UHICH ACCOUNTS FOR ANOTHER 20 PERCENMT OF
CHINA'TS GRAINS IS HbT YET FLADY FOR HARVEST. cKIMNG HAX BEEN
UNCOTAONLY VAGUZ ABRUYT THE CRO2 SO FAR. AND THIS VAGUINEISS

SUGGESTS PROSPECTS ART NEGT FAVORARBLE. POOR WEATHIR TN 134

DATE :
ORIG:
UNIT:
EXT: -

Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010020-7



~

‘ t ; i

Appfoidd EoORKGEse MﬂmGCHA-RDPaaToEGOSRooosoooh0020 7. [
l

CUANALCENTER U5E S/ Y “I N i e !,_nAI.. :
FRTS oo Ace T, sun w0 () PALY o
ONF U 03 v i 0 1) i g
LA R AT
SEQPtr NU FOREIGN DISSERN
Pl AT BN DL i e e b P BV EAR ere Pint AL R R ALY S VAR
\ U INDE A DIBSEM BY:
COVE: INFO FILE
D Y INDEX
D PETUANTD PEit

: D INSTEAN #—'
MUCH OF SOUTHERN CHIMA EARLIER IN THE YEAR HELD BACK PLANT

GROWTH. AS A CONSEQUENCE. THE EARLY RICE CROP IS LIKELY TO
FALL SHORT OF TrE EXCEPTIONALLY 600D CROP LAST YEAR.//Y

//FALL-HARYESTED GRAIM. RORMALLY GO PERCENT OF THZ TOTAL
IS OFF TO A GOGD START. BUT THE SIZE OF THE FALL HARVEST HILF
BE LARGELY DETERMIMNED 1BY THE WEATHER OVER THE NEXT TWo NONTHS;
GROUING CONDITIONS HAVI 28N FAYORABLE EXCEPT IN NORTHEASTERN
CHINA. UHERE CROPS wiERT Hi.D BACK BY A SPRING DROUGHT.//Y

//UTTH NORMAL WEATHER 2VER THE REST 0F THE GROWING
SEASOM. CHIMA SH2ULD BROD AN AUTUMN CROP MUCH GREATER
THAN THE POOR CROP OF L AST YIAR. {SECRET}//%

2. TAIUAN-JAPAN:. THE NAT;ONALIST CHIMESE ARE SUPPORTING
THELR CLAINS TO0 THE SENKAKH ISLAMDS BY CONDUYCTING ReoGULAR
NAVAL PATROLS IN THE ARZA. A RECENT INFLUX OF SO0UTH KORLZAN
AND JAPANESE FISHING ESATS MAY HAVE PROMPTED THE NATIONALISTS
TO ESTABLISH THESE PATROLY. SIHCE THEN. FORETGN TRAULERS
HAVE STAYED QUTSIDE TAIWAN'S CLATMED THREE-MAUTICAL-PATLL

TERRITORTAL LTHIT. THI JAPANESE- TO0O- CLATI THI ESLANIE,

DATE:
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UNIT:
EXT:
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BASED ON THE US REVERSION OF OKINAWA AND OTHER TERRITORY TO

JAPAN IN 1972. TOKYO HAS POLICE PATROLS IN THE AREA TO SUPPORT
ITS CLAIM. BOTH COUNTRIES HAVE' PLAYED DOWUN THE TERRITORIAL
DISPUTE SINCE ZARLY 1372- BUT THE NATIONALIST PATROLS COULD
REKINMNDLE THE CONTROVERSY. ALTHOUGH THE ISLANDS ARE UNINHABITqu
POTENTIAL OIL DEPOSITS INCREASE THE IMPORTANCE OF THE -
SOVEREIGNTY ISSUE. <{CONFIDENTIAL} E-2 INPDéT.d

Sho DDODOQ
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25X1A
DATE: JZ}LY 30- 1975
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ExT: 9498
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MIDDLE £AST AFRICA BRIEF 118~-75.0%
1. NIGERIA: THEZ OVERTHROY OF GENERAL GOHMOMN IM TUESDAY'S
BLOODLESS MILITARY COLP APPEARS TO HAVE BEEM SUCCESIFUL. ¢10 OVERT

OPPOSITION TO TelZ COUR AMONG T

151

AILITARY O CIVILIAWM
POPULATION HAS YET SURFALED. GOUOM APPAREMTLY IS STILL IN
KATPALA. UGANDA. WHERE HE HAD BEEMN ATTENDING THE OAU SUMHIT
MEETING.Y

SEVERAL CHAMGES IM HIGZRIA'S MILITARY GOVERNMEMT HAVE
SEEN ANNOUNCED. WITH MORE LIKELY 70 COME- THE iEW CHIEF OF
STATE AND COMMANTER OF THE ARMED FORCES IS BRIGADIER
MURTALA MOHAMMED. A 37-YEAR-ILD HAUSA TRIBESMANM FROM NORTHERM
NIGERIA. HE PLAYED A KEY PART I THE JULY 19kL COUP THAT
EVENTUALLY ELEVATED 5040% TO POSGER AMD HAS SINCE HAD A
CHECKERED HISTORY ¢CF ALL&GIAHCE TO GOWON.T

0THER KEY APPOINTHEDTS ITilLuosy

--BRIGADIERY 034SSAHI0- A YORU3IAL AS CHIEF OF
STAFF AT SUPRENE HEZADZUARTERS.H4Y

-=THIRD IdFAﬁTRY QLVISION COMMANDER BRIGADILH
DATE: |
OR'G:

UNIT:
EXT:
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DANJUIA- A MINORITY TRIBESMAN FROM NORTHERN MIGERIA- AS ARMY
CHIEF OF STAFF.33%
-~MOHAMMED YUSUFU- A FULANI FROM NORTHERN HIGERIA- ASPLCTOR
INSPECTOR GENERAL OF POLIZE.Y
THE APPOINTMENTS THAT HAVE BEEN ANNOUNCED THUS FAR
SEEM TO REFLECT A BALANCE oF NIGERIA'S COMPETING TRIBAL
AND REGTONAL INTERESTS. LOLONEL GARBA- THE HEAD OF THE
BRIGADE OF GUARDS WHO FIRST ANNOUMCED THE COUP. HAS NOT
" YET BEEN NAMED TC A POSITION.Y
NONE OF THE AFPOINTEES SERVED UNDER GOWON 0N THE SUPRENME
MILITARY COUNCIL- NIGERIA'S HIGHEST DECISION-MAKING BODY.
ALTHOUGH THEY HAVE HNOT MADE AMY POLICY STATEMENTS THUS FAR-
WHAT LITTLE IS KMOWN OF SOME OF THE APPOINTEES SUGGESTS
THEY HAY BE INCLINED T¢ FURSUE A SOIIEWHAT MORE NATIOMALIST
AND LESS CONSERVATIVE COURSE THAN DID THE GOMON REGIME.
HIGERIA'S NEY NILITARY RULERS [AY HAVE NOVED AGALNST
GOUGHN TECAUSE OF WHAT THEY REGARDED AS HIS INDECISIVE

STYLE OF LEADERSHIP AHD THEIR OUN EXCLUSIOM FRON

DATE:
OPIG:
UNIT:
EXT:
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POLICY~MAKING POSITIONS. THE COUP ALSO CAME AT A TINE WHEN

GRUM3LING UAS TINCREASING ANONG BOTH CIVILIANS AND THE MILITARY
OVER THE GOVERNMENT'S SEENMNING DRIFT IN THE FACE OF ACCUMLLATIMG
ECONONTIC PROBLEM. SUCH AS INFLATIGH. COMMODITY SHORTAGES. AMD
UMENPLOYNENT » Y

THE STATUS OF GO0WOMN'Z FORMER SENIOR COLLEAGUES ON THE
SUPREME MILITARY COUMCIL-AND THE CONMMANDERS OF THE ARNY'S
OTHER PRINCIPAL UNITY I35 L)CLEAR. NIGERIA'S FRAGILE
POST - CIVIL WAR POLITICAL STABILITY COULD BE UNDONE IF THE
MEW REGINME DOES NOT RECEIYE BROAD SUPPORT FROM OTHZR ARNY
LEADERS. GOWON.S ROLE Iil MAINTAINIMNG STABILITY RESTED IM
LARGE PART ON THE FACT THaAW HE~CAHE FROM A MINORITY
TRIBE AND TOOK A CONSEMIUS APPROACH TO TRY TO SOLYE MIGERTA.S
DOMESTIC PROBLEMS. COMFIDENTIALLY

g« SUDAN-ETHIOPLA: ETHIOPTIAM MEDIA REPORTS OF FIGHTIG XM

.
g
IJ
-3
>
3
1

SOUTHERN SUDAN APPE TE O ZAAGGERATED.Y

VAT SIFCE EARLY JULY MEARLY WHa.0An

\)

x
—3
o+

ATDIZ A2AZA CLA
SUDANESE HAVE FLED INHTO ETHIOPIA FROM FIGHTING THAT UAS

A2 114
CRIG:

UMIT:
EXT:
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skl

BROKEN OUT IN SOUTHERN SUDAN BETWEEN TRIBES. ONE IPIBE1
ACCORDING TO THE ETHIOPIANS. IS RECEIVING MODERN WEAPONS
FROM THE NORTHERN-DOMINATED SUDANCESE ARMY.Y

ACCORDING TO A UN OFFICIAL WHO HAS VISITED THE BORDER
AREA+ THE REFUGEES SAY THEY LEFT SUDAN BECAUSE OF CONTINUﬂING
STRIFE BETWEEN NORTHERNERS AND SOUTHERNERS. THEY HAVE MADE
MO MENTION OF A CIVIL WAR.%

//ALTHOUGH THE BLACK- CHRISTIAN- AND ANIMIST SOUTHERN
SUDANESE ARE FEARFUL THAT KHARTOUM WILL PUSH FOR THE
TARABIZAITON™ OF THE REGION. THERE HAS BEEN NO CVIDENCE
THAT THE LONG CIVIL WAR. WHICH ENDED IN 1972, IS BEING
RENEWED. THERE WAS A MUTIMY E\IN MARCH AT AKOBO. NEAR THE
SUDANESE-ETHIOPIAN BORDER. IN A BATTALION MANNED BY
FORMER SOUTHERN REBELS. BUT IT REPORTEDLY WAS AN ISOLATED
INCIDENT. SOME MUTINEERS APPARENTLY DID TAKE TO THE BUSH.n//y

//SOUTHERN SUDAN HAS STILL NOT RECOVERED ECONOMICALLY FROM
THE EFFECTS OF THE PROTRACTED CIVIL WAR%Y KHARTOUM HAS BEEN
UNABLE TO COME UP WITH THE RLCSOURCES NECESSARY TO RECONSTRUCT,

DATE:
0RIG:
UNIT:

EXT:
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THE REGION. THE US ENBASSY I KHARTOUM BELTILVES SONE OF THE
SUDANESE REFUGEES MAY HAVE ENTERED ETHFIOPTAN TERRITORY
LOOKING FOR BETTER LIVING CONDITIONS.//¥% {CONFIDEMTTALIY
3. AIGOLAT FISHTING BETUEEN THE POPULAR MNOVSIITNT FOR T
LIBERATION OF ANGOLA AND THE HATIOMAL FRONT FOR THE LIBERATIQN OF 1§
AMGOLA HAS DZED DOWM IN THE AREA OF CAXITO. BUT CLASHES BETUEEN THE.
TWO GROUPS ARE TAKIMG PLACE ACROSS MUCH oOF ﬁORTHERN ANGOLA.Y
THE FISHTING APPEARS TO BE TAKING PLACE IN TOWNS WHERE
NELITHER GROUP HAS PREDOMINANT LOCAL SUPPORT. THE PORTUGUESE HAVH
PULLED HOST OF THEIR TROGPS QUT OF THE AFFECTED AREAS AND ARC
UNABLE TO CONFIRMM RZIPOTS OF VICTORIES BY THE TUO LIBERATION
GROUPS. 1Y : . K
THE HATIONAL FRONT IX MAKING NO EFFORTTO PUSH OM FRON THE
CAXITO AREA TO LUANDA AND APPEARS TO SE AWALTING PISULTS OF THE

FIGHTING ELSEMHERZI. T=T FORULAR NOVEMENT IS APPARENTLY CUTTING

1
—~
L.

ROUTES OUT OF €A ITO Y DESTROYING BRIDGES AND HINTHG ROADS.YW
MEVERTHELESS . THEZSE NATIONAL FROMT UNTTS ARE NITITN STRIKIMNG

DISTANCE OF LUAMDA'S 20WER LINES AND WATER SUPRLY—LOCATED 1)
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THE CAXITO AREA—AND WILL STRENGTHEN ANY FRONT EFFORTS TO BARGAIN
ITS WAY BACK INTO THE CAPITAL.Y

IN LUANDA. FRICTINAN BETWEEY THE PORTUGUESE MILLTARY AND
THE POPULAR MOVEMENT HAS BEEMN INCREASING AS A RESULT OF RECEMT
CLASHES BETWEEN THE TWO SIDES. THE POPULAR MOVEMENT IS REFUSING
TH SURRENDER SEVERAL OF ITS TROOPS. WHO ATTACKED PORTUGUESE '
COMMANDOS LAST UEEKEND. AND HAS DENMANDED THAT LISBON WITHDRAU
ITS FORCES FROM THE TERRITORY IMMEDIATELY.Y

THE PORTUGUESE MILITARY COMMANDER IS TRYING TO UPHOLD
A POLTICY OF STRICT WEUTRALITY AND PROBABLY WILL NOT ALLOU
THE CURREMT STANDOFF TO ESCALATE INTQ A MAJOR CONFRONTATION.Y

THE TRANSITIOMAL GOVERMMEWT APPEARS TO HAVE BROKEN DOWM
COMPLETELY~ AND THZRE IS LITTLE CHAMNCE THAT-IT CAN BE REORGANIZED
IN THE NEAR FUTURE. {CONFIDENTIALZY

4. INDIA: THE S~YIET-ORIEMTED COMMUNIST PARTY OF IMDIA IS TRY-
ING TO TAKE ADVANTAGE OF THE CURRENT POLITICAL CRISIS AND THE RULING
CONGRESS PARTY'S CALL FOR COOPERATION FROM TLIKE-HINAZ) PATILZST

TO INPROVE ITS POLITICAL POSITION.Y
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COMMUNIST LEADERS HOPE TO MAKE RULING CONGRESS POL]TTCIAN31
INCLUDING PRIME MIMISTER GANDHI. MORE WILLING TO COOPERATE
WITH THEM BY PUBLICLY SUPPORTIMNG HER RECEMT CONTROVERSIAL POLTITICAL
MOVES AND HER NEW ECONONIC PROGRAM. THE COMMUNTSTS HOULD LIKE TO
MOVE THE CENTRAL GOYERNMENT FURTHER TO THE LEFT AND APPARENTLy.
BELIEVE THEY CAN EXPLOIT UORKING ARRANGEMENTS WITH THC RULING‘
CONGRESS PARTY 70 WIDEN DIFFERENCES BETWEEN ITS LEFT AND RIGHT
UINGS.Y

THE COMMUNISTS ARE ENERGETICALLY COURTING RULIMNG CONGRESS
PARTY ORGANIZATIONS AT THE STATE LEVEL. SO FAR. THEY HAVE
SUCCEEDED IN ESTABLISHING HJOINT ACTION™ HAPROGRAMS WITH THEM IN
SEVEN OF INDIA'S 22 STATES. IN~PANIPUR1 THE RULING CONGRESS
PARTY HAS INVITED THE COMMUNISTS TO JOIN THE GOVERMMENT.Y

PRIME MINISTER GANDHI APPARENTLY BELIEVES SHE CAN GAILM
INMMEDIATE ADVANTAGE FROM CLOSER ASSOCIATION UWITH THE COMMINISTS
AT LITTLE COST. COOPERATION UITH THEN SERVES TO STREMGTHEN
HER "PROGRESSIVE" CREDENTIALS. REPRESENTS A GOOD-ULLL

GESTURE TO MOSCOW FOR ITS PUBLIC SUPPORT. AND TENDS 7O DRESERVE
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THE LONG-TIME SPLIT IN INDIA'S COMMUNIST MOVEMENT.Y

GANDHT KNOWS THAT THE COMMUNISTS ARE AWARE THAT THE RULING
CONGRESS PARTY~ WITH SECURE MAJCRITIES IN HOST STATES+ DOES MNOT
NEED COMMUNIST SUPPORT IN ORDER TO RULE. THE PRIME MINISTER. IN
FACT+ HAS RESISTED QVERTURES FROM THE COMIUNISTS IN STATES WHERE
AER PARTY'S MAJORITIES ARE THIN.Y

GANDHI STILL HAS NOT MOVED AGAINST THE OPPOSITION "PEOPLE’'S
FRONT™ GOVERNMENT IN GUJARAT WHICH- LAST SATURDAY~ MOUNTED A
LARGE DEMONSTRATION IN OPEN DEFIANCE OF EMERGENCY REGULATIONSH.HY
i THE FRONT HOLDS ONLY A SLIM MAJORITY IN THE STATE
LEGISLATURE AND IS UWEAKENED BY STRONG INTERNAL DIFFEREMCES.

GANDHI COULD REMOVE THE PEOPLEFS FRONT AND RULE GUJARAT DIRECTLY
BY DECLARING PRESIDENT'S RULE. SHE IS MORE LIKELY+ HOWEVER. TO
TRY TO ACHIEVE THE SAME END BY WORKING TO TOPPLE THE COALITION
GOVERNMEMNT. {CONFIDENTIALZMY |

5. LEBANON: IN HIS FIRST MAJOR POLICY STATEMENT SINCE BECOMING
PRIMNE NINISTER EARLY THIS MONTH- RASHID KARAMI PROPOSED

ON JULY 27 THAVT LEBANON DISCARD.THE SYSTEM OF CONFESSIOMAL
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BALANCE ON WHICH THE COUNTRY'S UMWURITTEN "MNATIONAL COVENANTY
IS BASED. THE EXISTIMG SYSTEM: WHICH IS BUILT ON THE QUESTIOMABLE
PREMISE THAT CHRISTIANS QUTMUMBER MUSLINS IN LEBANON. HAS SERVED
TO ENSURE CHRISTIAN CONTROL OF THE PRESIDENCY AND THE ARM
KARAMI~ A SUNMI MUSLIM- DECLARED THAT HE CONSIDERS
HIESELF A CANDIDATE FOR THE PRESIDENCY. THIS MAY BE MORE
AN EFFORT TO FOCUS ATTEMTION ON THE COMFESSIONAL PROBLEM
THAN A SERIOUS DECLARATION oF INTENT TO SEEK THE OFFICE.
PARLIAMENT WILL PLCK A SUCCEISOR TO PRESIDENT FRANJIYAH
MEXT YEAR!
ACCORDING TO SEVERAL UNCONFIRMED REPORTS. KARAIML MAY
HAVE PERSUADED FRAMJIYAH TO}HAKF CHANGES IN THE COUNTRY'S
INILITARY LEADERSHIP 7#AT "JOilLD REDUCE THE PROPORTION OF
CHRISTIANS IN THE MOST VISIBLE POSTS. KARANI REPORTEDLY
WANTS TO PLACE MUSLIM AND DRUZE OFFICERS IN PROIMTMENT
STAFF JOBS.Y
ARMY COMMANDER ISKANDAR GHANIM MAY BE ONE éASUALTY oF

THESE CHANGES. ALTHOMIGH HE HAS LONG BEEN A CONFIDANT OF Tht
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PRESIDENTH GHANIM RECENTLY HAS COME IN FOR ESPECIALLY HEAVY
CRITICISM FROM LEBANESE LEFTISTS AND MUSLIMS AND FRbM THE
PALZSTINIANS.Y

IGHANIM'S SUCCESSORA ACCIRDING TO PERSISTENT SUT UNCONFIRMED
RUMORS IM BEIRUT. WILL BE JULES BUSTANI. CHIEF OF MILITARY IN-.
TELILIGENCE. BUSTANI. LIKE GHANIM. IS A MARONITE CHRISTIAM. HE
HAS HAD SOMEWHAT SEREATER SUCCESS IN NEGOTIATiNG WITH LEFTIST
AND FEDAYEEN LEADERS. HOWEYZR. AND HIS APPOINTMENT WOULD
REMOVE ONE IRRITANT TO LEZBANESE-PALESTINIAN RELATIOMS.Y

KARAMI ALSO ANNOUNCED AN AMBITIOUS HOUSING PROGRAI AND
UNSPECIFIED ECONOMIC ASSISTANCE FOR POOR AREAS OF BEIRUT.
RESIDENTS OF THEISE AREAS. DISEMCHANTED WITH PREVIOUS
GOVIRNMENTS+ OFFERED SANCTUARY TO SOME LEFTISTS RESPONSTSLE
FOR THE RECENT CIVIL UNREST IN THE CITY.Y

THE PRIME NINISTER'S PROPOSALI CONSTITHTE AN UHU?U&'L'
FORCEFUL ATTACK ON LEBAHON‘S CLITICAL AMD ZCONOMIC PROZLEMS.
ALTHOUGH AT PRESENT THEY REPREIEINT ONLY HIS HOPES RATHIR

THAN A CONCRETE PROGRAM. THEIR MNOVELTY AND EXPENSE WUILL DRAW
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OPPOSITION IN PARLIAMEMNT- AND IT IS DOUBTFUL THAT
KARAMI WILL BE ABLE TO CHANGE MUCH IN THE SHORT RUN.Y
PARLTIAMENT O0LY LLAST UZEK APPROVED AN ANNUAL JUDGET THAY
TNCLUDES WHAT FOR LZZ2ANON IX A RARITY—DEFICIT SPENDING.
COMMNITTEES OF PARLIANENT ARE NOW CONSIDERING HOW TO INCREASE
TAXES TO COVER THE DEFICIT- BUT THEY UWILL BE REZLUCTANT TO
GO BEYOMD PRESENT COMMITIENTS TO0 RISK BACKIN&; KARAMI'S
TNNOVATIVE POLICIES. {CONFLDENTIALY E-2 IMPDOET-A
SDO DDODO
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Le ARGENTIMA? ARGEUTINT PRESTDENT MARTA CSTELA PERON APPARERTLY
TS GO4ING TO GROUTNG PRESSURLS TO STEP ASEIDEs AT LEAST TEMPGRARILY-
_snc PLANS TO MAKE A NAJOR ADDRESS TO
YME NATION--POSSIELY BULY 0--AKD AFTERWARD DEGIN A “BRIEF" LEAVE OF
ASSENCE UITHIZ THE COUNTRY.Y

T4E PRCBIDENT NET WITH CABINET AMD NILITARY OFFICIALS ON JULY 29
FOR THZ FIRST TIME SINCE SHE FELL ILL MORT THAX A NEEXK A60.Y

_rmr ARNED FORCES CONMANDERS HAVE

CONCLUDED THAT THE EXISTING POMER VACUUN BUST END. THE MILITARY IS
SYILL BELIEVTD TO FAVOR A COMSTITUTIONAL SOLUTION.Y

A PERIOD 0F CONVALESCENCE AMAY FROM THE CAPITAL COULD IPEN THT
MAY FOR PERON TO BECOME A FIGUREMEAD OR TO CONFER POYER 0N HER
CONSTITUTIONAL SUCCESSOR+ SENATE CHIEF ITALO LUDER. {CONFILENTIAL}S

2. VENCZUELA: THE LOYER BOUSE OF THE VENEZUELAN CONGRESS HAS
APPROVED LEGISLATION TO NATIONALIZE FOREIGN OIL CONPANIES. EASY
SENATE PASSAGE IS EXPECTED BESPITE POSSISLE EFFORTS OY PRESIDENT

PEREZ' OPPONEMTS TO STALL THE BILL. {UNCLASSIFIED} E~2 INPIET.dA
JULY 30+ 19725
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